
Our Practice

NERA is widely recognised as a leading firm in the economics of securities and finance. The members of our securities and financial 

services practice bring to bear a thorough understanding of financial markets, regulatory processes and valuation. As a pioneer in the 

field of asset valuation, NERA uses innovative models and techniques to measure value in real-world scenarios, including regulatory 

investigations, litigation and impact analysis.

NERA also has strong economic expertise in regulatory design and assessment in the financial services sector. In the UK, NERA has worked 

extensively with the Financial Services Authority in the assessment of regulation of insurance, mortgages, financial advice and capital 

adequacy. We also have expertise in the areas of securities market infrastructures, securities trading and research, and risk management.

NERA’s expertise in valuation techniques and financial regulation leaves us ideally placed to support firms in all economic aspects 

of regulatory policy including handling market abuse investigations, defending enforcement action, providing expert testimony and 

quantifying regulatory impacts and risks.

At A Glance

Financial Regulation and  
Compliance Litigation

Key Areas of Expertise

Regulatory Investigations—Market Abuse and 
Enforcement Action 
NERA has provided economic expertise to clients undergoing 

regulatory investigations that include allegations of market 

abuse as well as clients that are the subjects of enforcement 

actions. In such cases, NERA experts have applied the theories 

of financial economics in innovative manners. For example,  

our approaches to valuation can be used both ex-ante—to 

help clients think about the regulatory risks facing their 

organisation and the associated costs—and ex-post—to 

determine the but-for scenario had the alleged conduct not 

taken place and hence the economic cost of the action. NERA 

has used this type of economic analysis in a range of scenarios 

from helping clients understand regulatory costs to providing 

expert testimony.

Litigation 
NERA’s extensive experience regarding economic advice in 

litigation combined with our expertise in financial markets 

enables us to provide valuable economic support in arbitration 

cases as well as court proceedings. Our economists have 

helped law firms and companies navigate investment and 

contract disputes in various arbitration venues. We draw 

on our expertise in financial economics to offer objective 

and independent analyses and provide expert reports and 

testimony if necessary. NERA experts have conducted 

numerous damage and compensation analyses using 

sophisticated financial modelling techniques, interpreted 

regulatory decisions and valued contractual rights.



Court Proceedings: NERA assessed the amount of damages in 

connection with the bankruptcy of TXU (UK), using a forward-

looking appraisal of all aspects of market evolution.

Regulatory Impacts and Risks
Regulation: NERA has worked for the UK Financial Services 

Authority, and for other regulators, on a wide range of 

assignments including:

• Basle III banking regulations;

• Regulation of general insurance and mortgage sales;

• Reform of polarisation rules for financial advisers; and

• Efficiency of metals markets.

Regulation: NERA has carried out economic impact analysis for 

a number of other bodies including: the National Audit Office, 

UK Export Credits Guarantee Department, HM Treasury, 

Department of Trade and Industry, Office of the Deputy Prime 

Minister, European Commission, British Nuclear Fuels Limited 

and the Department of Employment.

About NERA 

NERA Economic Consulting (www.nera.com) is a global 

firm of experts dedicated to applying economic, finance, 

and quantitative principles to complex business and legal 

challenges. For over half a century, NERA’s economists have 

been creating strategies, studies, reports, expert testimony, 

and policy recommendations for government authorities and 

the world’s leading law firms and corporations. With its main 

office in New York City, NERA serves clients from more than 25 

offices across North America, Europe, and Asia Pacific.
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Regulatory Impacts and Risks
NERA has worked extensively with UK regulators to determine 

the quantitative impact of regulation on firms and the wider 

market. This experience means our experts are ideally placed 

to assist firms in considering the economic impact of extant as 

well as prospective regulation. NERA experts have used survey 

techniques combined with quantitative analysis to analyse the 

impact of regulation on markets.

Client Experience

Regulatory Investigations—Market Abuse and 
Enforcement Action 
Mutual Funds: NERA has worked with mutual fund families 

in their discussions with regulators. Our experts provided 

economic analysis to aid with the detection of market timing 

and late trading and the measurement of corresponding losses 

to mutual fund shareholders. In addition, our experts have 

consulted with mutual fund families in cases in which traders 

have sought damages from fund families as the result of the 

abrogation of contracts that allowed market timing. 

 

Commodities Markets: NERA economists helped assess 

damages in a case where Sumitomo was alleged to have 

exercised market power to the detriment of other copper 

traders on the Chicago Mercantile Exchange. NERA was able 

to estimate the prices that would have prevailed but-for the 

alleged market manipulation. 

Litigation 
Arbitration: NERA provided economic analyses and testimony 

to support defence counsel for an investment bank concerning 

allegations that an unsuitably aggressive investment strategy 

had been recommended to some of its claimants. 

Arbitration: NERA provided economic analysis and  

testimony for a claimant regarding damages in a case involving 

the failure of a Russian bank to honour foreign exchange 

option contracts. 

Court Proceedings: NERA acted on behalf of an investment 

bank to perform an economic analysis of damage claims 

as a result of the alleged failure by the bank to disclose 

the deteriorating relationship between AmeriServe Food 

Distribution and its largest customer group. 


