
Overview

For over half a century, NERA experts have helped clients in all parts of the energy sector worldwide successfully navigate their 

most critical regulatory, litigation, transactional, policy, and business, leveraging both deep industry knowledge and advanced 

analytical tools and techniques. We support our clients as they grapple with contradictory trends: regulation and deregulation, 

consolidation and asset spinoff, environmental constraints, and low fossil fuel prices.

Energy Sector Expertise

NERA’s energy experts have comprehensive knowledge of the 

economics of gas and electricity markets, industry structures, 

competitive procurement mechanisms, and methods of 

regulation. We have extensive practical experience working 

with gas and electric power utilities, with related businesses 

such as those focused on nuclear power and renewables, 

and in key regulatory agencies and government departments. 

We also have exceptional in-house economic and market 

modeling capabilities that we tailor to produce insights about 

specific issues of relevance to clients. We can also leverage 

the expertise and innovative methods of our NERA colleagues 

who specialize in other network industries, including 

communications, transportation, and water.

Litigation Support and Expert Testimony
NERA’s energy experts have a long history of providing 

support to clients involved in litigation or regulatory disputes, 

from the inception of the case to its final resolution. 

We assist clients in assembling their cases, developing 

strategies, preparing expert reports, and testifying. Our 

experts calculate damages from breach of contract, law, or 

regulatory obligations, and routinely testify in courtrooms 

and before regulators. We have also testified in 

arbitration proceedings around the world, and have 

advised parties in preparation for or anticipation of 

arbitration proceedings. 

Regulatory Design, Tariffs, Rate Case  
Testimony, and Auctions
NERA has advised regulators, governments, and industry 

on the challenges accompanying liberalization of gas 

and electricity markets around the world, providing an 

understanding of the benefits and costs of different 

policy options, and the need for and most effective 

forms of regulation. Recognized as a leading authority 

on pricing, our method for estimating marginal costs has 

set the industry standard. We have managed many major 

energy-sector auctions, and served as advisors to bidders. 

Our experts are increasingly engaged in creating the 

regulatory tools of the future (e.g., to support distributed 

generation, energy efficiency, storage, microgrids, and 

related technologies), including designing appropriate 

incentives for utilities and new entrants alike. 

Energy Sector Capabilities 
and the NewERA Model



Transaction Advisory and M&A Support
NERA provides a range of impartial pre-transaction and 

transaction services, including identifying potentially 

attractive markets and companies within those 

markets; valuing a proposed transaction; assisting with 

negotiations; and seeking regulatory approval, including 

for antitrust purposes. Our experts prepare detailed 

market assessments of the industries in which acquirers 

want to invest, and then help clients filter acquisition 

opportunities. We provide a full range of economic due 

diligence services for a wide variety of assets, ranging 

from power generation projects (nuclear, coal, gas, solar 

PV and thermal, wind, and IGCC) to whole utilities. In 

addition, we provide analysis of potential competitive 

impacts of proposed transactions, as well as expert 

testimony on these issues before regulatory commissions.

NERA Modeling Expertise  
and the NewERA Model

NERA has exceptional in-house market modeling 

capabilities to provide detailed analytical support 

for many of the above-described engagements. 

A salient example is our NewERA model, the 

most state-of-the-art economic model available 

in the consulting space for measuring sectoral 

and economy-wide impacts of regulations and 

policies. It helps companies evaluate how new 

and potential future policy or market changes will 

interact with each other and influence business 

and economic outcomes. The model captures 

policies’ effects as they ripple through all sectors 

of the economy, supporting transaction evaluation, 

asset valuation, and policy analysis. Among many

other applications, it is being used to asses various 

implications of the US EPA’s Clean Power Plan. 

The NewERA model integrates a macroeconomic model 

with a highly detailed electric sector model, providing a 

unified understanding of the economic impacts of new 

policies on all sectors of the economy. Detailed electric 

sector outputs include dispatch decisions for generating 

units, new builds, wholesale and retail electricity prices, 

and emissions prices. These can be used to assess 

asset values at the level of individual units or systems. 

Macroeconomic outputs include forecasts of demand 

and supply of other energy commodities, as well as non-

energy goods and services, imports and exports, gross 

regional products, consumption, investment, disposable 

income, and changes in employment. These can be 

provided at the national, regional, or state level.

About NERA

NERA Economic Consulting (www.nera.com) is a global 

firm of experts dedicated to applying economic, finance, 

and quantitative principles to complex business and legal 

challenges. For over half a century, NERA’s economists have 

been creating strategies, studies, reports, expert testimony, 

and policy recommendations for government authorities and 

the world’s leading law firms and corporations. With its main 

office in New York City, NERA serves clients from more than 

25 offices across North America, Europe, and Asia Pacific.
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